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INSTRUCTION TO THE CANDIDATE 

(i) This paper contains six questions.
(ii) All questions have equal marks
(iii) Answer five questions only.
(iv) Answer the questions in the space provided.
(v) Answer questions in English

1. 
a) Explain five uses of national income statistics to a country.			(10 mks)
b) Explain five reasons why the government may be involved in business activities. (10 mks)
2. 
a) Explain five circumstances under which a business may use containers to transport its goods. 										(10 mks) 
b) There has been an increase in demand for coffee in Kenya.  Explain five factors that may have caused this trend.								(10 mks)
3. 
a) Explain five ways through which a public limited company may be dissolved.(10 mks)
b) Njogu Traders is a horticultural company producing tomatoes.  Explain five factors that may influence the choice of a channel for distributing its products.		(10 mks)
4. 
a) Explain five reasons why firms prepare a business plan.				(10 mks)

b) The following balances were extracted from the books of Rhoda traders on 1st January 2017.
Sh
Capital 		500,000
Creditors		280,000
Motor van		300,000
Furniture		100,000
Stock			 70,000
Debtors		170,000
Cash			140,000

The following transactions took place during the year ended 31st December 2017.
(i) Purchased furniture worth shs60,000 for which shs40,000 cash was paid and the balance was due at the end of the year.
(ii) Sold goods worth shs40,000 at cost price for which cash sh30,000 was received and the balance was still out standing at the end of the year.
(iii) Cash shs10,000 was taken from the business by the proprietor to settle the son’s school fee.
Required.
Draw Rhoda  trader’s balance sheet as at 31st December 2017.			(10 mks)

5. 
a) Explain five advantages of personal selling.					(10 mks)
b) Explain five trends in office management.					(10 mks)


6. 
a) Explain four features of economic resources.					(8  mks)

b) On first January 2017, Dagoretti traders started a business with shs55,000 in cash and shs45,000 at the bank.
During the month, the following transactions took place.
                   January 2	:	Bought goods in cash shs10,000
                  January 3  :	Sales amounted to shs25,000 directly banked.
January 5  :	Withdraw shs10,000 from the bank for business use.


Required
(a)  Prepare ledger accounts for Dagoretti traders and balance them off as at5th Jan 2017. (8 mks)
(b) Extract Dagoretti traders trial balance as at 5th Jan 2017.   				      (4 mks) 
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