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1. 
State four reasons why consumers satisfy basic wants before secondary wants.
 (4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
2. 
Highlight four circumstances under which a partnership form of Business unit can be dissolved. 










(4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
3.
State four ways in which productivity of labour can be improved as a factor of production.











(4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
4. Outline four features of trade credit as a source of finance for business units.
(4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
5. 
Define the following terms 







(4 marks)
(i) 
Mortality rate

------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
(ii) 
Fertility rate

------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
(iii) 
Birth rate

------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
(iv) 
 Optimum population

------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
6. 
Mention four documents that are issued in the order stage in home trade.

(4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
7. 
Outline four disadvantages of a landscape office layout.




(4marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
8. 
Highlight four external factors that may positively influence the operations of a business.












 (4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
9. 
State four roles that are played by a broker in the chain of distribution.

(4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
10. 
State four reasons why the government issues licenses to business persons. 
(4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
11. 
Outline four criteria used in determining the size of a firm.

 

(4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
12. 
Outline four circumstances under which the capital of a business may change.
 (4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
13. 
Mention the withdrawals and injections in the circular flow of income.

 (3 marks)
	
	Withdrawals
	Injections

	(i)
	
	

	(ii)
	
	

	(iii)
	
	


14. 
Outline four benefits to a trader who operates a small retail outlet.
 (4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
15. 
State four criticism of perfect competition market structure.



 (4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
16.       Outline four benefits that a trader may get by advertising products in a newspaper. (4 marks)                                    
            ---------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
17. 
Fill in the missing figures in the following table. 
(4 marks)
	
	FA
	CA
	C
	L

	i. 
	275500
	W
	315000
	115500

	ii. 
	182000
	108700
	X
	217100

	iii. 
	Y
	76400
	123100
	91900

	iv. 
	313450
	211340
	189170
	Z


W…………………………………………………………………………………….
X………………………………………………………………………………………
Y………………………………………………………………………………………
Z………………………………….............................................................................
18. 
Highlight four ways in which ethical practices in business ensures that consumers are not exploited. 










(4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
19. 
State four challenges that may be faced by a person who communicates using a mobile phone.












(4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
20.
From the following information given below plot a supply curve. 


(4 marks)
	Price (sh)
	Quantity supplied (kg)

	40

35

30

25

20

15

10
	85

70

60

45

40

25

10


21.
Outline four features of a parastatal.






(4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------








22.
Highlight four advantages of using television as an advertising media.

(4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
23.
State four ways in which a warehouse is of importance to a manufacturer. 

(4 marks)
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
24.
Kiganjo Traders had the following balances as at 31st December, 2014.









Sh.



Capital (1st December, 2014)

350,000



Additional investments


100,000



Drawings each month


48,000



Capital (31st Dec’ 2014)


470,000



Determine the profit for the year.







(4 marks)
25. Identify the ledgers in which the following accounts are maintained.


(5 marks)
	
	Account
	Ledger

	i. 
	Riziki(Debtor)
	

	ii. 
	Furniture
	

	iii. 
	Salaries
	

	iv. 
	Capital
	

	v. 
	Fatuma(Creditor)
	



