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SECTION A (30 MARKS)
Answer ALL questions in this section.
1. [image: 1000 Shillings Kenya Uncirculated Banknote. One Thousand Kenyan Shillings  2019 | eBay]In a Business Studies class at Nairobi Central High School, learners were shown different Kenyan currency notes.



Three learners described it:
Amina: “I see a watermark when I hold it against light.” 
Brian: “There is a shiny strip that changes when tilted.” 
Chebet: “The numbers feel raised when touched.” 
(a) Name TWO security features identified above. (2 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
(b) State ONE importance of money in an economy. (1 mark)
______________________________________________________________________________________________________________________________________________________________________________________________
(c) Define the term currency. (1 mark)
______________________________________________________________________________________________________________________________________________________________________________________________
(d) State ONE ethical practice when handling money. (1 mark) ______________________________________________________________________________________________________________________________________________________________________________________________
2. At Starehe Boys’ Centre, a business club is planning a school canteen project.
Students set the following goals:
i. Increase sales by 20% in 3 months 
ii. Reduce wastage of food 
iii. Expand product variety 
(a) Identify TWO characteristics of SMART goals from the scenario. (2 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
 (b) Outline ONE importance of goal setting in business. (1 mark)
_________________________________________________________________________________________
_________________________________________________________________________________________
 (c) State TWO factors considered when setting business goals. (2 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
3. A learner at Moi Girls Senior School Eldoret opened a savings account.
(a) Identify TWO types of bank accounts. (2 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
 (b) Explain TWO importance of banking. (2 marks)

i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
 (c) State ONE trend in banking in Kenya. (1 mark)
_________________________________________________________________________________________
_________________________________________________________________________________________
4. Learners visited Kisumu City Market and observed traders, transporters, and manufacturers.
(a) Classify TWO business activities observed. (2 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
 (b) Define the term opportunity cost. (1 mark)
______________________________________________________________________________________________________________________________________________________________________________________________
(c) State TWO factors influencing business environment. (2 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
5. A maize milling factory in Uasin Gishu County uses workers, machines, and raw maize.
(a) List THREE factors of production. (3 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
iii. _________________________________________________________________________________________
 (b) Distinguish between division of labour and specialization of labour. (2 marks)
_____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

6. A supermarket in Nairobi CBD received complaints about expired goods.
(a) State TWO remedies for consumer dissatisfaction. (2 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
 (b) Explain TWO importance of customer satisfaction. (2 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
 (c) Define consumer protection. (1 mark)
______________________________________________________________________________________________________________________________________________________________________________________________
SECTION B: (50 MARKS)
Answer ANY FIVE questions. 
7. At Alliance High School, learners formed three business groups:
Group A: 				 Group B: 				      Group C:
Sole proprietorship 		           Partnership 			    	  Cooperative society
school kiosk 			           bookshop					SACCO
    
 (a) Explain THREE advantages of a cooperative society. (6 marks)

i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
iii. _________________________________________________________________________________________
 (b) Distinguish between sole proprietorship and partnership. (4 marks)

	Sole proprietorship
	Partnership

	


	

	


	




8. A youth group in Kiambu County wants to start a poultry business.
(a) Identify FIVE entrepreneurial skills required. (5 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
iii. _________________________________________________________________________________________
iv. _________________________________________________________________________________________
v. _________________________________________________________________________________________
(b) Explain THREE sources of business ideas. (3 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
iii. _________________________________________________________________________________________
 (c) State TWO benefits of business incubation. (2 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
9. A soap manufacturing company records the following:
i. Raw materials: Ksh 5,000 
ii. Labour: Ksh 3,000 
iii. Transport: Ksh 1,000 
(a) Calculate total cost of production. (2 marks)




(b) Distinguish between fixed and variable costs. (4 marks)
	Fixed costs
	Varied costs

	


	

	


	


(c) Explain TWO roles of a producer. (4 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________

10. A shopkeeper in Nairobi recorded daily transactions.
(a) State FOUR source documents used in business. (4 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
iii. _________________________________________________________________________________________
iv. _________________________________________________________________________________________
 (b) Explain THREE importance of books of original entry. (6 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
iii. _________________________________________________________________________________________

11. Kenya Revenue Authority (KRA) conducted a tax awareness campaign in Mombasa County.
(a) Explain THREE importance of taxation. (6 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
iii. _________________________________________________________________________________________
 (b) Identify TWO ethical issues in taxation. (2 marks)

i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
iii. _________________________________________________________________________________________
 (c) State TWO types of customs duties. (2 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
12. Kenya exports tea and coffee to Europe and imports machinery from China.
 (a) Explain FOUR benefits of international trade. (8 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
iii. _________________________________________________________________________________________
iv. _________________________________________________________________________________________
 (b) State TWO limitations of international trade. (2 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
13. Janet bought milk pack which had the following label on the packet

FRESH MILK PACK     
MADE IN KENYA       
EXPIRY: 10/2026     

(a) Identify FOUR features of a product label. (4 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
iii. _________________________________________________________________________________________
iv. _________________________________________________________________________________________
(b) Design TWO importance of labeling in business. (4 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
(c) State TWO safety measures in production. (2 marks)
i. _________________________________________________________________________________________
ii. _________________________________________________________________________________________
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