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Instructions to Candidates
· Write your name, Admission number and your class in the spaces provided above.
· This paper consists of SIX questions, each having part (a) and part (b).
· Each question carries 20mrks
· Answer ONLY FIVE questions; only the first five questions will be marked.
· All questions attempted MUST be numbered.
· Questions may be answered without considering the numbering of the questions in this question paper. 
· Each question selected MUST start with the answers for part (a) followed by answers for part (b)
· All answers MUST be clearly and neatly written in the answer booklet/fulscaps provided.
· Do NOT write on this question paper.
1.(a) Using a well labeled diagram, explain how excess supply and excess demand is created in the market of a particular product. (10mrks)
   (b) Explain FIVE principles that distinguish cooperative societies from other forms of business unit. (10mrks)
2. (a) Explain FIVE ways in which a computer may be used in the business. (10mrks)
    (b) Explain FIVE advantages of indirect production to the society. (10mrks)
3.(a) Explain FIVE factors that may promote entrepreneurship in Kenya. (10mrks)
   (b) Explain FIVE reasons why a firm may operate on a small scale. (10mrks)
4.(a) Explain FIVE advantages of advertising to the consumer. (10mrks)
   (b) Explain FIVE benefits that may accrue to a community that is involved in trading activities. (10mrks)
5.(a) Explain FIVE ways in which a warehouse may promote trade. (10mrks)
   (b) Describe FIVE channels of distribution that a Kenyan manufacturer would use to ensure that his/her product reach the consumers in another country. (10mrks)
6.(a) Explain FIVE uses of national income statistics. (10mrks)
   (b) Explain FIVE demerits that may be associated with water transport. (10mrks)
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