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BUSINESS STUDIES
FORM: 4
TERM 2 2025
OPENER EXAMINATION

INSTRUCTIONS: Answer all the Questions                TIME: 1 HR 15 MIN

1. State four reasons why people enter into entrepreneurship                                         (4  marks)                  
(i)………………………………………………………………………………………………………………………
(ii)………………………………………………………………………………………………………………………
(iii)………………………………………………………………………………………………………………………
(iv)………………………………………………………………………………………………………………………

2.Outline four importance of filing in a business                                                                 (4  marks) 
(i)………………………………………………………………………………………………………………………
(ii)………………………………………………………………………………………………………………………
(iii)………………………………………………………………………………………………………………………
(iv)………………………………………………………………………………………………………………………

3.Highlight four roles of a Pro forma Invoice                                                                        (4  marks)   
(i)………………………………………………………………………………………………………………………
(ii)………………………………………………………………………………………………………………………
(iii)………………………………………………………………………………………………………………………
(iv)………………………………………………………………………………………………………………………

4.Outline four reasons for privation                                                                                        (4  marks) 
(i)………………………………………………………………………………………………………………………
(ii)………………………………………………………………………………………………………………………
(iii)………………………………………………………………………………………………………………………
(iv)………………………………………………………………………………………………………………………

5.State four ways in which the government protects consumers                                      (4  marks) 
(i)………………………………………………………………………………………………………………………
(ii)………………………………………………………………………………………………………………………
(iii)………………………………………………………………………………………………………………………
(iv)………………………………………………………………………………………………………………………

6.Outline four advantages of a systematic arrangement of goods in a warehouse                 (4  marks) 
(i)………………………………………………………………………………………………………………………
(ii)………………………………………………………………………………………………………………………
(iii)………………………………………………………………………………………………………………………
(iv)………………………………………………………………………………………………………………………

7.Identify the type of ledger in which each of the following accounts would be found.        (4  marks)
	             ACCOUNT
	    TYPE OF LEDGER

	i) Otieno (buyer)

	

	ii) Carriage outwards
	

	iii) Mueni (supplier)
	

	iv) Cash at bank
	



8.Explain four uses of National Income statics to a company                                                        (4  marks) 
(i)………………………………………………………………………………………………………………………
(ii)………………………………………………………………………………………………………………………
(iii)………………………………………………………………………………………………………………………
(iv)………………………………………………………………………………………………………………………
9.State the type of unemployment relating to each of the following description                            (4  marks).
	STATEMENT
	TYPE OF UNEMPLOYMENT

	Caused by alternating trading patterns occurring at similar      
	

	Arises where workers have more skills and higher qualifications than the job requirements 
	

	Arises out of a mismatch between the skills possessed by potential employees and the location of the jobs available
	

	Arises when people are unwilling to take up jobs due to low pay
	


10.Identify the book of original entry prepared from each of the following source                        (4  marks)
	
	Source Document
	Book of original entry

	(a)
	Outgoing invoice
	

	(b)
	Received receipt
	

	(c)
	Copy of credit note
	

	(d)
	Original Invoice
	






11. The following trial Balance relates to Kamakia Traders as at 31st December ,2014
                                                        Kamakia Traders
                                                         Trial Balance
                                                     As at 31st December 2014
	Details
	DR (Kshs)
	CR(Kshs)

	Stock 
	10,000
	

	Bank
	3,500
	

	Purchases
	15,000
	

	Sales
	
	28,000

	Returns
	800
	1,100

	Creditor
	
	450

	Rent 
	
	580

	Insurance
	950
	

	Carriage In
	1,200
	

	Discounts
	300
	1,620

	
	31,750
	31,750



Additional Information;
Closing stock was valued at ksh.2,500
Carriage out was kshs.1,200
Required Prepare Trading, Profit and Loss Account                                                                  (10  marks)
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