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INSTRUCTIONS TO CANDIDATES
• Answer all questions.
• Write all answers in the spaces provided.



SECTION A: 20 MARKS

1. State four functions of money. (4 marks)





2. Outline three factors that determine the supply of money in an economy. (3 marks)





3. Identify three internal factors considered when setting business goals. (3 marks)





4. Give two reasons why budgeting is important in business. (2 marks)




5. Name two security features found on Kenyan currency. (2 marks)




6. State three ethical practices related to the use of money. (3 marks)





7. Define opportunity cost. (3 marks)



SECTION B: 40 MARKS
8. a) Explain four characteristics of money. (8 marks)







b) Describe four motives for holding money. (8 marks)






9. a) Explain four benefits of setting SMART business goals. (8 marks)







b) State four factors that affect the choice of business goals. (8 marks)








10. a) Explain four types of budgets used in business. (8 marks)








b) State four steps in the budgeting process. (8 marks)






SECTION C: 40 MARKS
11. a) Explain four roles of banking in business. (8 marks)








b) State four services offered by commercial banks to businesses. (8 marks)









12. a) Compare sole proprietorship and partnership under four aspects. (8 marks)








b) State four advantages of cooperative societies. (8 marks)









13. a) Explain four ways in which business activities satisfy human wants. (8 marks)










b) Describe four social responsibility activities that a business can undertake in the community. (8 marks)















END OF EXAMINATION
