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INSTRUCTIONS TO LEARNERS
i. Answer all questions in the spaces provided.
ii. All responses must be structured and clearly explained.
iii. Use calculations, tables, and diagrams where appropriate.
iv. Show all workings for financial and budget calculations.
SECTION A: (80 MARKS)
1. A bank manager explains the role of money in business and daily life.
a) Define money. (2 marks)
________________________________________________________________________________________________________________________________________________________________________________________________
b) Explain FOUR functions of money in business transactions. (4 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
iii. ___________________________________________________________________________________________.
iv. ___________________________________________________________________________________________.
c) Identify FOUR security features on Kenyan banknotes. (4 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
iii. ___________________________________________________________________________________________.
iv. ___________________________________________________________________________________________.
2. A youth group receives funds to run a community project.
a) Distinguish between ethical and unethical practices in money handling. (4 marks)
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

b) Describe THREE ethical practices that promote accountability in business finances. (6 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
iii. ___________________________________________________________________________________________.
3. A retail shop plans to expand operations in two years.
a) Define a financial goal. (2 marks)
________________________________________________________________________________________________________________________________________________________________________________________________
b) Explain THREE benefits of setting financial goals in business. (6 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
iii. ___________________________________________________________________________________________.
c) State TWO factors a business owner should consider when setting financial goals. (2 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
4. A school canteen struggles with financial planning.
a) Define the term budgeting. (2 marks) ______________________________________________________________________________________________________________________________________________________________________________________.
b) Explain THREE types of budgets used in businesses. (6 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
iii. ___________________________________________________________________________________________.
c) A student earns KES 1,500 per month and spends KES 800 on food, KES 300 on transport, and KES 200 on personal items. Prepare a simple monthly budget showing:
i) Total income



ii) Total expenses


iii) Savings (5 marks)



d) State TWO benefits of budgeting to a business. (2 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
5. A learner opens a savings account at a commercial bank.
a) Define a bank. (2 marks)
________________________________________________________________________________________________________________________________________________________________________________________________
b) Explain TWO roles of banks in promoting economic growth. (4 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
c) Analyse THREE types of bank accounts available in Kenya. (4 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
iii. ___________________________________________________________________________________________.
6. A community project receives donor funds for development activities.
a) Identify THREE risks of unethical financial management in a business. (3 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
iii. ___________________________________________________________________________________________.
b) Suggest FOUR measures a business can implement to ensure transparency and accountability. (7 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
iii. ___________________________________________________________________________________________.
iv. ___________________________________________________________________________________________.
v. ___________________________________________________________________________________________.
7. A new entrepreneur wants to start a small retail business.
a) Define entrepreneurship. (2 marks)
________________________________________________________________________________________________________________________________________________________________________________________________
b) Explain THREE qualities of a successful entrepreneur. (6 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
iii. ___________________________________________________________________________________________.




c) Describe FOUR factors that influence the choice of a business location. (4 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
iii. ___________________________________________________________________________________________.
iv. ___________________________________________________________________________________________.
d) Explain how having a business plan contributes to the success of a business. (3 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
iii. ___________________________________________________________________________________________.
8. A shopkeeper records daily sales and expenses.
a) State TWO reasons for keeping proper business records. (2 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
b) Describe THREE types of business transactions that should be recorded. (6 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
iii. ___________________________________________________________________________________________.
c) Explain TWO consequences of poor record keeping on a business. (2 marks)
i. ____________________________________________________________________________________________.
ii. ___________________________________________________________________________________________.
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SECTION A: (80 MARKS)


 


1. A bank manager explains the role of money in business and daily life.


 


a) Define money. (2 marks)


 


________________________________________________________________


________________________________


________________________________________________________________________________________________


 


b) Explain FOUR functions of money in business transactions. (4 marks)


 


i. ______________________________________________


_______


_______________________________________.


 


ii. ______________________________________________


_____________________________________________.


 


iii. ______________________________________________


_____________________________________________.


 


iv. ________________


______________________________


_____________________________________________.


 


c) Identify FOUR security features on Kenyan banknotes. (4 marks)


 


i. ______________________________________________


______________________________________________.


 


ii. 


______________________________________________


_____________________________________________.


 


iii. ______________________________________________


_____________________________________________.


 


iv. ______________________________________________


_______________


______________________________.


 


2. A youth group receives funds to run a community project.


 


a) Distinguish between ethical and unethical practices in money handling. (4 marks)


 


________________________________________________________________________________


________________


________________________________________________________________________________________________


________________________________________________________________________________________________


________________________________________________


________________________________________________
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