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INSTRUCTIONS TO ALL CANDIDATES
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3. Answer any FIVE questions.
4. All questions carry equal marks







1.    a)     Discuss five sources of business ides available to potential investors
               in Kenya.     	 								(10 marks)

b)    Explain Five monetary policy measures that the Kenyan government may 
        adopt to control inflation in the country. 					(10marks)


2.     a)     Explain Five measures that the government may put in place to create an 
                enabling environment for businesses to grow and expand.		 (10marks)

b)    Using a well labeled diagram, explain the effects of increase in demand for a commodity on market equilibrium when its supply remains constant.      (10 marks)


3.     a)     Explain five differences between cooperatives and public limited companies.		    						 					(10 marks)

 b)    On 1 Jan 2024, ABC Traders had 180,000 cash in hand and a bank credit balance of sh. 57,500. During the month, the following transactions took place.

      			2024
   Jan  3    Cash sales sh. 21,800.
 4 	A debtor settled his account of sh. 90,000 by cheque.
 10 	Paid salaries sh. 40,000 in cash.
 12 	Took cash sh. 3,500 to settle a personal debt.
 23 	Received a cheque of sh. 8,460 from a debtor after deducting 
         6% cash discount.
 24 	Deposited sh. 10,000 in the bank from the office.
 25 	Purchased stock worth sh. 8,950 on credit.
 26 	Cash sales banked directly sh. 38,000
 29 	Settled creditors' account sh. 6,000 by cheque, less 3% cash discount.
 31	Banked all cash except sh. 40,000

Required:   prepare Mulei traders 3 column cash book as at 31 Jan 2020.  (10marks)


4.     a)     Explain five types of unemployment.					(10marks)

        b)     Explain five methods that a country can use to restrict the volume of imported goods.												(10marks)


5.      a)    Explain five services retailers offers to consumers   			(10marks)

         b)    Explain the procedures followed when making an insurance claim.     	(10marks)

6.     a)     Explain any four characteristics of land as an economic resources	 (8 marks)

        b)    The following trial balance has been extracted from the books of 
                Sulimo Traders on 31st December, 2020.	

	
	Dr
shs
	Cr
Shs

	Sales
	
	186,000

	Purchases
	115,560
	

	Stock 1.5.2005
	37,760
	

	Carriage outwards
	3,260
	

	Carriage inwards
	2,340
	

	Returns
	4,400
	3,550

	
	
	

	Motor expenses
	6,640
	

	Rent 
	4,560
	

	Salaries and wages
	24,490
	

	General expenses
	12,000
	

	Rates
	1,200
	

	Equipment
	60,000
	

	Machinery
	31,960
	

	Trade debtors
	45,770
	

	Trade creditors
	
	30,450

	Bank
	38,760
	

	Cash
	12,000
	

	Drawings
	20,500
	

	Capital 
	_______
	128,440

	
	348,440
	348,440


                 
Stock at 31st December, 2020 was Shs 49,980. 

Required;

(i) 	Prepare Trading, profit and loss Account for the year ended 31st December, 2020									(8marks)

[bookmark: _GoBack](ii)    Balance as at 31st December, 2020	      				 (4marks)
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