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Instruction to candidates;
· This paper consists of six questions
· Answer any five questions
· All questions carry equal marks
· Write your answers in spaces provided.
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1. a)Explain five differences between departmental stores and chain stores.				(10mks)
    b) Insurance is based on several principles. Explain five principles of insurance. 		(10mks)
2. a) Explain five benefits that will accrue to a trader who sell goods on cash basis only		 (l0 mks)
 b) A potential manufacturing firm of domestic products would like to introduce new products in the market. 
         Explain five factors that would influence their decision on what goods to produce.		(10 mks)
3  a) The following trial balance was extracted from the books of Mwelu Traders on 30th April 2015
	Account name 
	Dr
	Cr

	Sales 
	
	186 000

	Purchases
	115 560
	

	Stock on 1/5/2014
	  37 760
	

	Carriage outwards
	    3 260
	

	Carriage inwards
	    2 340
	

	Returns inwards
	    4 400
	

	Return outwards
	
	3 550

	Salaries
	  24 470
	

	Electricity
	     6 640
	

	Rent
	     5 760
	

	Sundry Expenses
	   12 020
	

	Equipment
	   24 000
	

	Furniture
	     6 000
	

	Debtors
	  45 770
	

	Creditors
	
	30 450

	Bank
	   38 760
	

	Cash
	      1200
	

	Drawings
	   20 500
	

	Capital
	
	128  440

	
	348  440
	348  440


Stock as at 30th April 2015 was Shs. 49 980
Required: 	Prepare Trading profit and Loss Account for the period ending 
30th April 2015.						            (10 mks)
    b) The Kenya government is in the process of establishing a new rail service in the country. 
        Explain five reasons why the government is involved in business activities in the country.	(l0mks)
4.  a) Outline five differences between a parastatal and a co-operative society.			 (l0mks)
      (b)	Explain FIVE types of unemployment 							(10 mks) 
5   a) Discuss five factors that will influence the choice of office layout to be adopted by a firm    (l0mks)
     (b) Explain five challenges that may be experienced by a new entrepreneur who has just
           Established a business in Kenya.								 (l0mks)
6. a) Advertising in the newspaper is one way of promoting sales of goods. Highlight limitations
       of advertising goods in newspapers 								(10mks)
     b) The following transactions relate to Expert Traders for the month of May 2005. 
            May 5: Sold goods on credit to Paul sh. 12,000 and Jane sh. 16,000
                    8: Bought goods on credit from Shah traders sh. 40,000
                   10: Purchased goods on credit from Grace sh. 34,000 and Peter traders sh. 31,050
                   16: Goods worth sh. 6,000 were returned to Shah traders and goods worth sh. 3,000 to Grace.
                    20: Goods sold on credit to Paul sh. 8,000 Tom sh, 11,000 and Joseph sh. 13,000.
                   26: Goods returned by Betty sh. 2000
               Required: Prepare the relevant journals.
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