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INSTRUCTIONS TO CANDIDATE’S
This paper consists of 25 questions.
Answer ALL the questions in the spaces provided below each question.
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1.	State four difficulties consumers face when satisfying human wants.		(4mks)
	(i)……………………………………………………………………………………………
	(ii)…………………………………………………………………………………………
	(iii)…………………………………………………………………………………………
	(iv)…………………………………………………………………………………………

2.	Outline four roles played by the insurance industry in the development of business activities in the country.								(4mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......
	(iv)…………………………………………………………………………………………

3.	Outline four benefits that Kenya will get by making Pipeline extensions throughout the country for transporting oil products.									(4mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......
	(iv)…………………………………………………………………………………………

4.	State four roles of Nairobi stock exchange market in the development of the Kenyan economy.											(4mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......
	(iv)…………………………………………………………………………………………

5.	State four problems that may be taken by entrepreneurs without business plans.		(4mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......
	(iv)…………………………………………………………………………………………

6.	Outline four reasons why an ageing population may not be desirable to a country.		(4mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......
	(iv)…………………………………………………………………………………………
7.	Highlight four circumstances under which the government may issue licences.		(4mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......
	(iv)…………………………………………………………………………………………
	


8.	Outline four ways in which consumers are likely to suffer in situations where there is no 	warehousing.										(4mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......
	(iv)…………………………………………………………………………………………

9.	State four circumstances under which sign language may be used in carrying business activities.										(4mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......
	(iv)…………………………………………………………………………………………

10.	Outline four characteristics of Oligopoly market competition.			(4mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......
	(iv)…………………………………………………………………………………………

11.	Highlight four circumstances under which an entrepreneur may establish his business where other business already existed.							(4mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......
	(iv)…………………………………………………………………………………………
		

12.	KL traders had the following information in its books of accounts on 1st Jan 2012.
						Kshs.
	Bank overdraft			38,000
	Machinery				500,000
	Cash at Bank				40,000
	Capital 				620,000
	Cash at hand 				100,000
	Stock 					30,000
	Debtors 				38,000
	Creditors 				50,000
	For the year ended 31st Dec 2012, the following information was available 
	
(i)	Sold all the stock for Ksh 60,000 and received the amount by cheque.
	(ii)	Bought into the business cash from a private source 200,000/=










Required 
	Draw a balance sheet as at 31.12.2013
	

















13. Outline three unethical issues in product promotion.					(3mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......

14.	The following information was extracted from the records of Mn traders for the month of January 2010.
(i) January 2: Bought Motor Car on credit from Kizito Limited worth Sh. 150,000
		 (ii) January 5:	Sold an old type write to Shan traders on credit worth sh 40,000
(iii) January 10: Sold furniture whose bank value was Sh. 20,000 for 25,000 on credit to Patel Enterprise.

	Required:
	Prepare the relevant book of original entry.						(4mks)


















[image: ]15.	The diagram below show a shift in the demand curve of a commodity from D0D0 to D1D1.
















Outline four factors that may have contributed to the above shift.				(4mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......
	(iv)…………………………………………………………………………………………


16.	Yu traders had the following information in its records.
						Shs
		Creditors 			45,000
		Debtors 			70,000
		Opening Stock			50,000
		Purchases 			300,000
		Sales 				600,000
		Closing Stock			20,000
	Calculate:
			(i)	Gross Profit 							(1mk)
	




			(ii)	Margin								(1mk)

	



			(iii)	Current ratio							(1mk)





			(iv)	Rate of stock turnover						(1mk)



17.	State four reasons for the population of motor cycles as a means of transport.	(4mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......
	(iv)…………………………………………………………………………………………

18.	Outline four characteristics of Money						(4mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......
	(iv)…………………………………………………………………………………………

19.	Highlight four circumstances under which a manufacturer may opt to sell his products directly to the consumers rather than through intermediaries.			(4mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......
	(iv)…………………………………………………………………………………………

20.	Use the cash book below to state the transactions that took place on 2nd , 5th , 6th and 7th of May 2010.										(4mks)

	Date
	Detail
	folio
	Cash
	Bank (sh)
	Date 
	Details 
	folio
	Cash(sh) 
	Bank (sh)

	2010 may 1
                
                 5
                 7

	Bal 

Bank
James 


Bal 
	

C



b/f
	100,000

20,000


120,000
104,000
	250,000


11,000

261,000
211,000
	2010 may 2
        3
        5
        6
        8
	Creditors

Rent 
Cash 
Drawings
Bal 

	


C

c/f
	

4,000

12,000
104,000
120,000
	30,000


20,000

211,000
261,000


Transactions :
	(i)	2nd 	- 
	(ii)	5th 	-		
	(iii)	6th 	-		
(iv)	7th 	-









21. In March 1st 2013, KK Traders had Kshs. 50,000 cash at hand and Kshs, 400, 000 during the month 2nd settled its account with Uhuru traders of kshs 30,000 by cheque less 5% cash discount.3rd Received Kshs 2,500 from Jane a debtor in cash housing deducted 5% cash discount. Required:  make entries in a three column cash book.                               							   (4mks)














22.	Outline four reasons that make it necessary for a country to get involved in development planning.
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......
	(iv)…………………………………………………………………………………………

23.	State three factors that affect the circular flow of national income.			(3mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(ii)………………………………………………………………………………………......

24.	State three circumstances under which the seller may issue a credit note to the buyer.	(3mks)
	(i)……………………………………………………………………………………………
	(ii)……………………………………………………………………………………….......
	(iii)………………………………………………………………………………………......

25.	Open ledger accounts using the following information.					(4mks)
	On 1st Jan 2012 started business with Ksh 50,000 in cash 
	On 2nd Jan 2012 bought goods on credit from ML traders worth Kshs 5000.
	On 3rd Jan 2012 paid ML Kshs 3000 in cash 
	On 4th paid salaries Kshs 10,000 in cash
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