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1. (a) Explain five features that differentiate a public limited company from a partnership form of Business (10mks)
(b)Explain five factors that an entrepreneur would consider when evaluating a business   idea (10mks)
2. (a) Explain five challenges that may be experienced by a country whose population is   made up of large population of young people.  (10mks)
(b) As at 1st January 2024, the cash Book of Rahisi Traders showed the following 
      balances cash sh 10,000 and bank overdraft sh. 4,300

During the month the following transactions took place 
3/1/24		Wanja settled her account of shs 8,000 by a cheque of sh. 7,500
6/1/24		Paid rent in cash 4,000
 10/1/24	deposited shs 3,000 into the business bank account from the cash till
15/1/24 	Settled Woza’s account of shs. 10,000 after a cash discount of 1% by cheque
18/1/24	Deposited sh 14,000 in the bank from private sources
21/1/24	Cash sales Sh. 6,000
23/1/24	Credit sales from Kim 5,000
24/1/24	Albert a debtor settled his account by cheque of shs 4,000 having been allowed a discount of 20%
26/1/24 	Purchased furniture of shs. 2,600 paying by cheque 
28/1/24 	Received shs. 3,600 cash from Njeri
30/1/24	Banked all the cash except shs 1,000

Required 
Prepare a three column cash book duly balanced  (10mks)
3. (a) Sam operates a fleet of taxis vehicles in Nairobi.  Explain five possible risks he can  
     insure his business against (10mks)
(b) Explain five circumstances that would influence a producer to use wholesalers in 
      distributing farm produce (10mks)
4. (a) Explain five importance of an effective filing system in an office (10mks)
(b) Explain five factors that could cause increase in quantities of cabbages supplied in the 
     market  (10mks)
5. (a) Explain five services that Central Bank of Kenya may offer as a banker to 
    Commercial Bank   (10mks)
(b) Explain five benefits that Kenya may enjoy as a member of East African community (10mks)
6. (a) Explain five features of a less developed country (10mks)
(b) The following trial balance was extracted from the books of Kabuta traders as at 31st December 2024 
			



Kabuta Traders 
			Trial Balance 
		As at 31st December 2024
	Details 
	Dr
	Cr

	Purchases 
	600,000
	

	Sales 
	
	900,000

	Returns 
	80,000
	20,000

	Capital 
	
	178,000

	Machinery 
	180,000
	

	Bank 
	60,000
	

	Carriage inwards
	40,000
	

	Carriage outwards
	3,000
	

	Stock (1st Jan 2024)
	100,000
	

	Creditors 
	
	170,000

	Debtors 
	120,000
	

	Salaries 
	18,000
	

	General Expenses 
	7,000
	

	Rent 
	60,000
	

	
	1,268,000
	1,268,000


 

Stock on 31st December 2024 was valued shs 135,000

Required 
Prepare Trading profit and Loss account for the year ended 31st December 2024  (10mks)
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