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1. Give the factor of  production relevant to the following rewards   (4mks)
	Reward 
	Factor of production 

	a) Profits 
	

	b) Commission 
	

	c) Interest 
	

	d) Royalties 
	



2. List four ways in which the government creates an enabling business environment   (4mks)
(i) 
(ii) 
(iii) 
(iv) 

3. State four ways in which office documents can be reproduced    (4mks)
(i) 
(ii) 
(iii) 
(iv) 
4. Outline four ways of making verbal communication effective (4mks)
(i) 
(ii) 
(iii) 
(iv) 
5. Kweyu traders had the following assets and liabilities as at 1st January 2024 
Furniture 			350,000
Debtors 			45,000
Stock 				25,000
Cash 				7,500
Creditors 			48,000
	
For the year ended 31 December 2024, 
(i) Additional capital introduced was shs 24,000
(ii) Drawings made during the year were shs 20,000
(iii) Net profit was shs 34,500

Determine the capital as at 31st December 2024   (4mks)













6. State four types of internal economies of scale    (4mks)
(i) 
(ii) 
(iii) 
(iv) 

7. State four sources of monopoly power   (4mks)
(i) 
(ii) 
(iii) 
(iv) 

8. Under what circumstances can a private company be dissolved    (4mks)
(i) 
(ii) 
(iii) 




9. Identify the source document used in the following books of original entries (4mks)
	Book of original entry 
	Source document 

	a) Purchases journal 
	

	b) Cash book 
	

	c) Sales returns journal 
	

	d) Sales journal 
	



10. Highlight four reasons why government imposes tax in a country   (4mks)
(i) 
(ii) 
(iii) 
(iv) 
11. State four factors that determine the choice of an appropriate channel of distribution (4mks)
(i) 
(ii) 
(iii) 
(iv) 
12. Outline four measures that the central bank can apply to reduce money supply in the economy
(i) 
(ii) 
(iii) 

13. The following details were extracted from Mose traders 

Shs
Stock 1/1/2015 		140,000
Stock 31/12/2015		160,000
Rate of stock turnover 	4 times 
Margin 			20%
Prepare a trading account   (4mks)





14. State four factors that would lead to rightward shift of the demand curve    (4mks)
(i) 
(ii) 
(iii) 
(iv) 
15. Highlight four advantages of a large population   (4mks)
(i) 
(ii) 
(iii) 
(iv) 
16. Mention four essentials of transport    (4mks)
(i) 
(ii) 
(iii) 
(iv) 
17. State four characteristics of basic human wants   (4mks)
(i) 
(ii) 
(iii) 
(iv) 
18. Highlight four functions of advertising agencies to an advertiser.
(i) 
(ii) 
(iii) 
(iv)  
19. Jimmy insured his house worth shs 500,000 for shs 300,000 against fire.  The house caught fire and part of the house worth shs. 250,000 was destroyed.  How much will Jimmy be compensated.  (show all your workings)  (4mks)







20. Highlight four services offered by retailers to the consumers (4mks)
(i) 
(ii) 
(iii) 
(iv) 
21. State four functions of an entrepreneur as a factor of production   (4mks)
(i) 
(ii) 
(iii) 
(iv) 
22. State four causes of cost –push inflation    (4mks)
(i) 
(ii) 
(iii) 
(iv) 
23. State the measurement approach used in the following items   (4mks)
	Item 
	Measurement approach 

	a) Receipt from transport services 
	

	b) Government investments 
	

	c) Households paying for school fees 
	

	d) Griding maize into flour 
	




24. [bookmark: _GoBack]Identify the account to debit or credit in each of the following transactions  (4mks)
	Transaction 
	A/c debit 
	A/c Credit 

	a) Received cash in respect to rent paid 
	
	

	b) Withdrew cash from the bank for office use
	
	

	c) Purchased goods on credit from Lion traders 
	
	

	d) Withdrew money from the business bank to pay school fees 
	
	



25. Indicate whether the following statements refer to either internal or external business environments     (4mks)
	Statement 
	Business environment 

	(i) Similar products in the market 
	

	(ii) Change of laws
	

	(iii) Quality of employees 
	

	(iv) A fall in the number of consumers 
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