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1. a) Explain 5 ways in which the government supports entrepreneurship activities. 		10mks 
b) Explain 5 advantages of being a member of economic block such as the East African Community 
     to a country like Kenya. 									10mks

2. a) Explain 5 methods that can be used to improve sales promotion of products. 		10mks

b) The following information relates to Wambui Traders for the year ended 31/12/2024
Turnover/sales 		sh.270, 000
Margin 			40%
Rate of stock turnover		 6 times
Expenses 			40,000

Calculate:
i) Gross profit										3mks
ii) Cost of sales										2mks
iii) Net profit										1mk
iv) Average stock										2mks
v) Mark up										2mks

3. a) Outline 5 characteristics of a good development plan in a country.			10mks
b) Discuss 5 benefit of division of labour to an organisation. 				10mks

4. a) Explain 5 ways in which the government may increase the demand of a commodity. 	10mks
b) Discuss 5 challenges one would face when measuring national income using expenditure approach.											10mks

         5. a) Explain 5 advantages of written communication. 						10mks
          b) Explain 5 principles of an efficient tax system. 						10mks

      6. a) Kenya is a developing economy with a target of full industrialization by 2030 but with an 
                 increase in the number of unemployed youths.  Discuss 5 causes to this.			10mks

             The trial balance of Wamunyoro Traders as at 1st June 2024 is given below.
			
							Dr 			Cr
Stock 				76,500				
Creditors						450,400		
Debtors			350,000
Bank 				260,400
Fixed assets			970,200
Cash				120,500
Capital							1,300,000
Lighting due 				    		     27,200
				1,777,600		1,777,600	
    
During the month the following transactions took place in 2024 June. 
    5th June 2024 paid a creditor sh.228, 000 by cheque in full settlement of a debt after 5% cash discount. 
    15th June 2024 withdrew sh.100, 000 from bank for office use.
    28th June 204 received sh.160, 000 cash from a debtor after allowing cash discount of sh.40, 000

Required: Record the above transactions in the relevant ledger account and balance them off.	10mks
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