 (
MOCK EXAMS 2025
)BUTEREGIRLS'NATIONALSCHOOL






Kenya Certificate of Secondary Education
NAME________________________________ ADM NO___________ CLASS__________


565/1
BUSINESS STUDIES
PAPER 1

TIME: 2 HOURS




 (
Business Studies
Paper 1
INSTRUCTIONS TO CANDIDATES:
Write 
your name
 and
 Admission
 Number
 in the spaces provided.
Answer 
all
 the questions 
in the spaces provided.
)












For Examiner’s Use Only:

	Question
	Maximum score
	Candidate’s score

	1-25
	100 MARKS
	












1. [bookmark: _Hlk202260530]Outline four characteristics of underdevelopment. 						4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….
     2. Indicate the term described by the following statements.					4mks
            a) Inability of a business to meet its financial obligations………………………………………
            b) Selling of new shares in the public market………………………………………………….
	c) Value of a share as stated in the memorandum of association………………………………..
	d) A middleman between the investigating public and the stock exchange………………………
     3. State any four functions of the central bank to the commercial banks 				4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….
   4. Outline four ways that can be used by an organization to protect its properties and control their use.	4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….
  5. Highlight four roles played by broker in the channel of distribution				4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….
6. State four reasons why government licenses business people					4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….




7. State the principle of insurance to which each of the statement relates.				4mks
	a) There is a close connection between causes of loss and actual risk for compensation to be effected
	    ………………………………………………………..
b) A person can only insure such properties whose destruction would result in financial loss to him or her……………………………………………………
	c) Compensation is paid only up to the amount of real loss………………………………………  	
	d) The insurer stakes over the residual of the property from the insured to the insurer………………

8. The inflation levels vary from one country to another.  State any 4 levels that can be experienced 
     in different economies of the world. 								4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….
9. Outline four characteristics of a monopoly market structure					4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….

10. The following balances were extracted from the books of Kwetu Traders for the month ended on 
       31st March 2025.
							SH.
		Sales					420,000
		Purchases				240,000
		Motorvan				300,000
		Equipment				120,000
		Debtors				  80,000
		Creditors				  40,000
		Expenses				160,000
		Capital					440,000





Prepare trial balance of Kwetu Traders for the month ended 31st March 2025.











11. Give four reasons why the government inspects goods in bonded warehouses.			4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….
12. State four reasons that lead to termination of an insurance policy.				4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….
13. Indicate the type of utility created by each of the following activity 				4mks
	
	Activity
	Type of utility

	a) Milling wheat grain into flour
	

	b) Transporting wheat grain 
	

	c) Selling bread in a shop
	

	d) Storing grain in silos 
	







14. State four factors that a firm should consider when deciding on goods to produce 		4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….
15. Outline four circumstances under which a proforma invoice may be used.			4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….
16. Indicate for each of the following transactions in the table below the source document from which 
      the transaction would be recorded.								4mks
	Transaction
	Source document

	a) Sale of goods on credit
	

	b) Correction of an undercharge
	

	c) Goods returned
	

	d) Purchases on credit
	



17. Outline four characteristic of a country that suffers from inflation.				4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….
18. Outline four features of liners in sea transport 							4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….
19. A business can improve its internal environment.  State 4 ways in which it can be improved 	4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….
 20. Highlight four factors that may influence an individual’s demand for money in order to fulfil the transaction     Motive.											4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….
21. Umoja Traders had the following assets and liabilities on 1st January 2024.
									SH.
				Motor vehicle				400,000
				Debtors				360,000
				Bank					  16,500
				Stock					  52,000
				Bank loan				  38,550
For the year ended 31st December 2024 the following information was available
i. Additional capital sh.5,000
ii. Drawings: cash sh.20,000 stock sh.15,000
iii. Net loss sh.68,480
Calculate capital on 31st December 2024. 								4mks










22. Outline four qualities of a good sales person 							4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….


23. Fill in the spaces in the table below 								4mks
	
	 Fixed asset  ( FA)
	Current asset (CA)
	Long term liabilities  (LTL)
	Short term liabilities  (STL)
	Capital

	a) 130,000
	70,000
	40,000
	25,000
	

	b) 
	610,000
	130,000
	115,000
	425,000

	c) 160,000
	215,000
	
	65,000
	100,000

	d) 1,105,900
	
	550,000
	175,400
	830,500



24. Outline four circumstances under which a country may control imports.			4mks
a) ………………………………………………………………………………………………….
b) ………………………………………………………………………………………………….
c) ………………………………………………………………………………………………….
d) ………………………………………………………………………………………………….
25. The following information relates to Kimwa Traders for the year ended 30th September 2009.
						SH.
			Sales			150,000
			Opening stock		  25,000
			Purchases		130,000
			Mark up		25%
Prepare a trading account for the year ended 30th September 2009
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