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1)         a)	Describe five factors that encourage entrepreneurship in Kenya.	  	 (10 marks)

b)		Explain five factors that may lead to a shift in the supply curve to the right.	               												(10 marks)

2.	a)		Briefly describe  the procedure  for obtaining an insurance policy.		(10mks)

	b)	Outline five factors that may limit the use of containers as a method of transporting goods  
3.	a) 	Describe five uses  of a business plan  to an entrepreneur.			(10mks)
	b)	 The following are transactions of kaka Entreprises for the month of June 2005.  
	June
		1st  	Purchased stock for sh. 84,000 in cash and was given 2% cash discount. 
2nd  	paid workers’ wages by cheque shs. 20,000 
3rd    	Sold goods worth sh. 240,000 and received cash after allowing 4% cash discount. 
4th 	Received sh. 400,000 by cheque from a debtor after 2% cash discount allowed. 
5th 	Bought office furniture for sh. 20,000 in cash. 
6th 	sold an old business van for sh. 320,000 receiving the money through the bank 
7th 	Purchased more stocks worth sh.20,000 by cheque. 
8th 	Withdrew sh. 40,000 from bank to cash till. 
9th 	Took sh. 80,000 to bank from the business. 
10th 	Took stock of goods worth sh. 2000 from the business for personal use. 
11th  	Paid electricity bill worth sh 3750,in cash sh. 2000 and the rest by cheque. 
		12th 	Received a cheque from Mwendwa a debtor worth sh. 60,000 in settlement of his
			debt of sh. 66000. 
13th  	Was given a loan of sh. 100,000 in cash from his bankers. 
l 4 th	Received payment from a debtor Poro sh. 46,000 by cheque. 
15th 	All the cash at bank was taken to the business for office use except sh. 50,000. 
	Required: 
	Enter the above transactions in the two-column cash book. 			            (10 marks)
4	a)	Discribe five circumstances under which a business would prefer a private warehouse to a public warehouse.								(10 marks)
	



b)	The following trial balance was extracted from the books of kamau traders on 31st December 2013

	details
	DR (SH)
	CR (SH)

	PURCHASES
Stock (1st January 2013)
Carriage on sales
Discount allowed
Returns
Sales
Interest recievable
Bank overdraft
Rent and rates
Debtors
Capital
Creditors
Cash in hand
Salaries
Land
Furniture and fittings
Drawings
Motor vans
Machinery 

	720000
120000
30000
10000




49600
18000


30000
156000
130000
62000
110000
1170000
98000
	



15000
1300000
2600
120000


1231000
35000


	totals
	2703600
	2703600



Stock on 31st December 2013 was ksh 75000.from the above information, prepare a trading, profit and loss account                                                                                (10 marks)
5.	a)	 Explain five  roles of the Stock Exchange  to  a country.			(10 marks)
	b)	Discuss five reasons for the continued existence of small firms in the Kenyan economy despite the advantages of large scale operations.				(10 marks)
6.	a)	Explain five negative consequences of a rapidly increasing population.	(10 marks)
            b)         Explain five ways in which the internal Business environment may positively influence Business activities.						                                               (10 marks) 
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