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BUSINESS STUDIES
PAPER 1 (565/1)
FORM THREE

Time: 2 HOURS

Instructions to Candidates 
Answer all questions in the spaces provided
1. State four ways in which the government can create an enabling environment for the business in a country 															(4 marks)     
 (i)…………………………………………………………………………………………………………………
(ii)…………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………
(iv)………………………………………………………………………………………………………………… 
                                                                                                                                            
2. State four ways of classifying partners in business enterprises                                                     (4 marks)
(i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)………………………………………………………………………………………………………………….
(iv)……………………………………………………………………………………………………………………

                                                
3. Classify each of the following as personal, impersonal or private accounts and indicate with (√) whether their balances are debit or credit balances.   								(4 marks)                                                                                                                                      
	Item
	Type of account
	Dr
	Cr

	i)Capital
ii)Creditors
iii)Wages
iv)Cash in hand
	
	



	




4. Outline four skills that a student would develop when learning when learning Business Studies.(4 marks)                        

 (i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………
(iv)…………………………………………………………………………………………………………………
5. List four ways through which business can control pollution.					(4 marks)                                  
 (i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………(iii)…………………………………………………………………………………………………………………
(iv)……………………………………………………………………………………………………………………
6. Labour is an essential factor of production state four barriers that may hinder its mobility. 	(4 marks)                                  
 (i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………..
(iv)……………………………………………………………………………………………………………………     
7. Outline four benefits that a subsistence producer may get by participating in trade. 		(4 marks)                                              

(i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………
(iv)……………………………………………………………………………………………………………………                                          
8. Highlight four ways in an entrepreneur can generate business ideas. 				(4 marks)                                                                   
  
(i)……………………………………………………………………………………………………………………
(ii)………………………………………………………………………………………………………………….
(iii)…………………………………………………………………………………………………………………
(iv)…………………………………………………………………………………………………………………… 
                                           
9. In each of the following cases, indicate whether supply will increase, decrease or remain constant.(4 marks)                     
                  
a) How the supply of mutton will be affected if the demand for beef rises               -	
b) How the supply of sim cards will be affected if the price of cellphones falls       -
c) How the supply of wool will be affected if the demand for beef increases           -
d) How the supply of onion will be affected if the price of carrots increases            -
10. Identify four errors that may be revealed by a trial balance. 					(4 marks)                                                                                 

(i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………..
(iv)……………………………………………………………………………………………………………………  
                                                                       
11. Highlight four reasons for dishonoring a properly drawn cheque.				(4 marks)                                                                        

(i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………
(iv)……………………………………………………………………………………………………………………
                                                            
12. Mr.Ojwang is a businessman who imports his wares from Middle East for sale in Kenya. Outline four benefits that accrue to him from the use of bonded warehouses. 					(4 marks)                                                                                                      
 (i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………
(iv)……………………………………………………………………………………………………………………  
                                                                                       
13. Outline four barriers to verbal communication. 					(4 marks)
                                                                                                    
 (i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………
(iv)……………………………………………………………………………………………………………………
                                                                                                   
14. Outline four characteristics of 0ligopolistic market structure. 					(4 marks)                                                                       

(i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………
(iv)……………………………………………………………………………………………………………………                                                                      
15 Highlight four reasons for increased motorcycle accidents in Kenya. 				(4 marks)                                                                  

 (i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………..
(iv)……………………………………………………………………………………………………………………
                                                                                            
16. Highlight four limitations of using bill boards to advertise. 					(4 marks)
                                                                                
(i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………
(iv)……………………………………………………………………………………………………………………
                                                                                                                                                           
17. Outline for advantages of using short channel of distribution. 					(4 marks)
                                                                              
 (i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………
(iv)……………………………………………………………………………………………………………………

18. Outline for factors that influence the location of a firm. 						(4 marks)                                                                                        
 
(i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………..
(iv)……………………………………………………………………………………………………………………

19. Highlight four uses of national income statistics. 						(4 marks)                                                                                                
  (i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………..
(iv)…………………………………………………………………………………………………………………… 
                                                                                               
20. Under which four circumstances do nature of goods influences the means of transport. 	(4 marks)                                    
    
 (i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………..
(iv)……………………………………………………………………………………………………………………
                                                                                                                                   
21. Sherry traders had the following assets and liabilities as at 1ST January 2004.                                                   
                                                                                     Shs
           Furniture                                                           350000
           Debtors                                                              45000
           Cash                                                                 7000
           Creditors                                                          48000
	For the year ended 31st December 2004,
i) Additional capital was shs 24000
ii) Drawings were shs 20000
iii) Net profit was shs 34000
	Determine capital at 31st December, 2004. 							(4 marks)

                                         
                                                                     
 







22. Highlight four negative implications of a youthful population to an economy 			(4 marks)                                                   

 (i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………..
(iv)……………………………………………………………………………………………………………………
                                             
23. List four source documents used in recording transactions in final accounts. 			(4 marks)                                                      

 (i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………..
(iv)…………………………………………………………………………………………………………………..

24. Highlight four business activities in our economy. 						(4 marks)                                                                                        

 (i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)…………………………………………………………………………………………………………………
(iv)…………………………………………………………………………………………………………………… 
                                                                                       
25. Outline four features of human wants								(4 marks)
                                                                                                                
(i)……………………………………………………………………………………………………………………
(ii)……………………………………………………………………………………………………………………
(iii)………………………………………………………………………………………………………………….
(iv)……………………………………………………………………………………………………………………
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