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1. State the term given to each of the following disciplines. (4 marks)
a) Study of how man strives to satisfy his unlimited wants using the limited resources. _________________________________
b) Study of trade and aids to trade. _________________________________
c) Study of the activities that are carried out in an office. ______________________________
d) Study of the process of identifying a business opportunity and acquiring resources to start and run a business. _________________________________


2. Outline four principles of insurance. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________

3. The following are terms used in international trade; Loco Price, Free on Rail (F.O.R), Franco, Free on Board (F.O.B). Match each term with the appropriate description. (4 marks)
	
	Description
	Term

	a
	Price quoted covers the goods as they are in the seller’s premises.
	

	b
	Price quoted covers goods up to when they are in the ship.
	

	c
	Price quoted covers the cost of goods and any other expenses up to the buyer’s premises.
	

	d
	Price quoted covers goods until they are loaded on rail.
	




4. State four accounts to which changes in stock may be recorded. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________

5. State four reasons why banks prefer open plan offices. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________

6. Outline four factors that may make a producer to by-pass the wholesaler when distributing goods. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________
7. State four reasons for consumer protection. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) __________________________________________________________________________

8. The following information relates to Karibu traders for the year ended 31st December, 2020.

	Details
	Kshs

	Fixed Assets
	1,840,000

	Current Assets
	400,000

	6 year bank loan
	600,000

	Current Liabilities
	150,000



	Determine owner’s capital using the above information. (4 marks)











9. State four uses of a general journal. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________

10. State the level of production involved in each of the following occupations.
	
	Occupation
	Level of production

	a
	Road building
	

	b
	Farming
	

	c
	Teaching
	

	d
	Food processing
	



11. The diagram below represents the relationship between population and income per capita.
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State what is represented by P and S (axes) and Letter R and Q. (4 marks)
a) P axis 	______________________________
b) S axis	______________________________
c) R		______________________________
d) Q		______________________________

12. Highlight the unit of carriage associated with the following means of transport. (4 marks)
a) Pipeline transport	______________________________
b) Human porterage	______________________________
c) Water transport	______________________________
d) Cartage transport	______________________________



13. State four limitations of national income statistics as a measure of the standards of living. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________

14. Outline four merits of indirect tax. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________

15. State four difficulties faced in the satisfaction of human wants. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________




16. Highlight four benefits to a business that uses E-mail in communication. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________

17. Highlight four uses of a business plan to a business man. (4 marks) 
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________

18. Highlight four ways in which a firm may differentiate its products from those of its competitors. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________

19. Outline four qualities of a successful salesperson. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________

20. The following information relates to the business of Watamu Enterprises.

Opening stock	Ksh 28,000
Closing stock	Ksh 42,000
Rate of stock turn over 4 times
Mark – up	25%	
	From the above information, determine
(i) Cost of goods sold. (2 marks)



(ii) The gross profit. (2 marks)



21. Outline four benefits to a business that uses its own warehouse. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________






22. The table below shows the demand and supply of shoes in a certain region. Use it to answer the questions that follow.
	Price in Ksh
	Quantity demanded
	Quantity supplied

	500
	1200
	602

	650
	900
	780

	730
	850
	850

	820
	700
	905

	940
	620
	1600



(i) Determine the total excess supply. (1 mark)
____________________________________
(ii) Determine the total excess demand. (1 mark)
____________________________________
(iii) Determine the equilibrium price. (1 mark)
____________________________________
(iv) Determine the equilibrium quantity. (1 mark)
____________________________________


23. Highlight four economic factors that affect the consumers’ buying abilities and preferences. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________

24. State four reasons that may make a firm locate close to source of raw materials. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________

25. Mention four services that wholesalers offer to retailers. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________

