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1.a)Explainfivefeaturesofaperfectmarketstructure. (10mks)

b)Explainfivefactorsafirm willconsiderinchoosingamethodofproductpromotion

(10mks)

2.Explainfivedifferencesbetween

a)apubliccorporationandapubliclimitedcompany. (10mks)

b)On1stAugust2014,Jadelotradershadshs20,000cashandabankoverdraftofshs

30,000.Duringthemonth,thefollowingtransactiontookplace.

2nd–additionalinvestmentofsh50,000cashintothebusinessbankedimmediately.

3rd-cashsalesamountingtosh70,000

6th–boughtstationeryincashsh2000

10th–paidwangeciacreditorsh65800bychequeafterdeducting6%cashdiscount.

13thpaidsalaryincashsh4500

18th–adebtormark,settledhisdebtofsh80,000bychequeless10%cashdiscount.

23rd–withdrewsh20,000from bankforofficialuse.

25th–madecashpurchasesofshs10,000

28th–withrewsh18,000from bankforhospitalbill.

30th–depositedcash20,000intohisbankaccount.

Prepareathreecolumncashbook. (10mks)

3.a)Explainfiveinternaleconomiesofscaleafirm enjoysbyexpandingitsoperations..

(10mks)

b)Outlinefiveimplicationsofayouthfulpopulation. (10mks)

4.a)Explainfivebenefitsofdivisionoflabourtoanorganization. (10mks)

b)Explainfivestepsfollowedinmakinginsuranceclaim . (10mks)
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5.a)Explainfivepublicutilitiesprovidedbyacountygovernment. (10mks)

b)Thebalancesbelowwereextractedfrom thebooksofKanjonitraderson14thJune-

2020

Motorvan 320,000

Stock 180,000

Cash 20,000

Bank 104,000

Capital 544,000

Creditors 80,000

DuringthefirstweekofJune2020,thefollowingtransactionstookplace

June2-Kanjori:tradersintroducedadditionalfundsinthebankaccountshs76,000.

3rd–purchasedamotorvanfrom cmcmotorsworth400.000oncredit

5th–paidcreditorsshs12,000cash

6th-soldgoodsoncredittoAnitashs50,000.

7th–Boughtofficeequipmentshs10,000bycheque.

Preparethebalancesheetasat7thJune. (10mks)

6.a)Explainfivebarrierstoeffectivecommunicationinanorganization. (10mks)

b)ThefollowingtrailbalancerelatestoLiteingeneralstoresfortheyearending31stDec

2013.

Dr Cr

Rentexpanses 46000

Generalexpenses 120,000

Telephoneexpenses 48,000

Purchases/sales 2,600,000 4,000,000

Salaries 360,000

Discount 36,000

Returns 40,000

Motorvehicle 500,000
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Debtors 300,000

Land 2,000,000

Cash 12,000

Capital 1950,000

Drawings 80,000

Creditors 240,000

Additionalinformation

Stockasat31stDec2015was100,000

Prepare

i)Trading,profit&lossa/c

(6mks)

ii)Calculate:

a)Margin

b)Currentrate

c)Returnoncapital (4mks)


