BUSINESS STUDIES PAPER ONE

(MARKING SCHEME).

1. Equip the leaner with knowledge  and skills he/she can use to start and run a business comfortably without necessarily  the need for further training.
(ii) Assist the learner to develop ability for inquiry, critical thinking and rational judgment.

(iii) Assist the learner to acquire self-discipline and positive attitude towards work.

(iv) Enables the learner the basic economic issues in society.

2. 
i. y making sure commodities are not hoarded and that a regular supply is maintained. 

ii. By ensuring that health and safety regulation are adhered to.

iii. By ensuring that health and safety regulations adhered to

iv. By dealing with complaints about defective items.

v. By ensuring that essential goods and services are available and that their prices are fair.

3.
(i) Provision of maximum security

(ii) Provision of relevant documents like title deeds to safeguard land

(iii) Maintenance for good records to avoid fraud

(iv) Holding individuals responsible for the properties they are in charge
(v) Monitoring movements for equipments in and out 

(vi) Keeping inventory records

(vii) Keeping store under key and lock.

4. 

a) (May not be suitable for transporting heavy and bulky goods over long distances as compared to railways.

b) causes congestion on roads 

c) Not suitable for transporting perishable goods

d) Boda boda are prone to accidents 

5

(i) When there is inelastic demand for the products

(ii) When there is elastic demand in another market

(iii) When there are tow different markets which are geographically separated 

(iv) When consumers of the same commodity are ignorance of the existing of the tow markets.

6.

(a) no effect (NE)

(b) Increase (+)

( c) Decrease ( - )

(d) Increase (+ )

7
(i)  Accepting deposits 

(ii) Lending money

(iii) Safekeeping of valuable items like title deeds

(iv) Giving advice on investment and management of funds
(v) Acting as a guarantor or referee to customers 

8.

(i) When the principle of utmost good faith was not honoured by the insured

(ii) If the insured has no insurable interest in the property at the time the of less

(iii) If the insured fails to follow the laid –down procedure for claiming compensation.

(iv) If the loss occurred due to willful action, insured pa at the time the loss occurred

9.(i) Effects of credit creation by the commercial banks

(ii) General shortage of goods and services

(iii) Increase in consumer expenditure

(iv) Increase in government expenditure

(v) Increase in money incomes.

10. (i) When launching a new product

(ii) When a product is tailored to meet customers specifications

(iii) When demonstration of product is required

(iv) When the value of the product is high

(v) When the market is concentrated in one area

(vi) when the organization can afford to finance the sales force 
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12.(i) It takes care of both literate and illiterate prospective customers
(ii) Sales People are able to obtain first-hand information about the market which can be used to improve the product.

(iii) Its more flexible than other methods. A marketer is able to meet the needs of each individual customer

(iv) If provides an opportunity to establish interpersonal relationships which may about a respect purchase

(v) It is directed to specific prospective customers unlike advertising which is directed to all customers.

13. (i) High population growth rate

(ii) Dominance of subsistence sector in the economy

(iii) Under-utilization of natural resources

(iv) Disparity income distribution

(v) Laws level of saving and investment 

14. (i) Scarcity- Refers to the limited supply for resources compared to the demand for them.

(ii) Choice – The act of selecting which want to satisfy first with the limited resources

(iii) Opportunity cost – What is forgone by choosing to satisfy a particular want

(iv) Scale of preference – A list of wants in order of their importance.

15. (i) It allows one to send money to another using the mobile phone

(ii) it allows one to buy goods from registered traders

(iii) It allows one to access the account balance

(iv) It allows one to pay utility bills 

16. (i) Licences

(ii) Taxes

(iii) Subsidies

(iv) Adherence to Kenya Bureau of standards

(v) Trade Description Act 

SALES DAY BOOK17 

	Date
	Details
	Resources
	Folio
	Amount (SH)

	2012

7th may

13Th May 
	Analize
	
	
	7,500

10,000



	Total 
	
	
	
	17,500


Sales Return journal


	Date
	Deatails
	Voucher No
	Folio
	Amount(sh)

	2010

5TH May 

11TH May

23rd May
	Aswani

Andrew

Atieno
	
	
	15,000

11,000

6500

32,500


18 (I) What [products pr services the business will sell

(ii) Who the business will sell to (market)

(iii) Where the business will be located

(iv) How the business will run

(v) Why the business is needed (objectives)

19. Educate business people on efficient methods of operating business

(ii) Expose business people to modern developments in management 

(iii) Expose business people to problems facing them and their possible solutions

(v) Impart proper business ethics

(vi) Educate business people on how to use available resources to minimize costs and maximize profits 


21. (i) It ensures there is a steady supply of goods so they are available to consumers on a regular basis

(ii) It facilitates the stability of prices to the consumers

(iii) Consumers can meet unexpected demands due to existence for a warehouse

(iv) Consumers can inspect the goods before they can buy them 

