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Term 1 - 2023
BUSINESS STUDIES (565/1)
FORM FOUR (4)
Time: 

Name: ………………………………………………………….	Adm No: ……………….
School: ………………………………………………………..	Class: …………………..
     Signature: ……………………………………………………..	Date: …………………...
[bookmark: _GoBack]
ANSWER ALL QUESTIONS IN THIS PAPER
1. 	State the level of production that each of the following activities belong 		(4mks)
Activity 					Production level
(a) Harvesting sand		-----------------------------------------------------------------------
(b) Marking exams		-----------------------------------------------------------------------
(c) Welding work		-----------------------------------------------------------------------
(d) Oil Retailing		-----------------------------------------------------------------------

2. 	State four circumstances under which a firm may be located near a raw material source (4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________

3. 	For each of the following transactions. State the account to be debited and the account to be credited 									(4mks )
	Transaction
	A/c to be debited
	A/c to be credited

	(i)	Cash deposited in business Bank account
	
	

	(ii) 	Owner withdrew cash for personal use
	
	

	(iii) 	Purchase of goods on credit
	
	

	(iv) 	Purchase of furniture by cheque
	
	



4. 	Outline four drawbacks that accrue to a society that practice subsistence production (4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________

5. 	Give four benefits that are likely to result from the new standard Gauge Railway line in Kenya 											(4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________

6. 	State four measures that a trader should take to ensure smooth functioning of his private warehouse 										(4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________

7. 	Describe four channels that can be used to distribute coffee from Kenya to a consumer in USA 											(4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________

[bookmark: _Hlk117692165]8. 	Highlight four barriers associated with written communication 		(4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________

[bookmark: _Hlk117692243]9. 	Give four reasons why a firm may not realize any benefits from free publicity 	(4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________

10. 	Outline four disciplines incorporated in the business studies course 	(4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________

11. 	List four types of partners in a partnership formed by professionals 	(4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________

12. 	Highlight four factors that may cause a shift in supply curve to the left 		(4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________


13. 	State four consequences of poor arrangement of goods in a warehouse 		(4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________

14. 	Complete the following table by filling in the blank spaces 				(4mks)
	PROFIT
	DRAWINGS
	INITIAL CAPITAL
	ENDING CAPITAL

	
	5,000
	200,000
	250,000

	40,000
	
	350,000
	380,000

	50,000
	15,000
	
	400,000

	60,000
	10,000
	500,000
	



15. 	Outline four circumstances under which a commodity may be distributed directly to the consumers 										(4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________

16. 	State four challenges that a country with a young population experience. 		(4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________



17. 	A car and a garage was insured for shs. 1,500,000 instead of shs. 2,000,000. Later the property was destroyed and a loss of shs. 1,000,000 was suffered. Determine the amount of claim, giving a reason for your answer. 						(4mks)









18. 	Classify the following staff as under: Senior, Junior, or Subordinate (4mks)
STAFF 					CATEGORY
a) 	Clerk 				__________________________
b) 	Accountant 			__________________________
c) 	Personal Secretary 		__________________________
d) 	Messenger 			__________________________
19. 	Outline four roles of Kenya Bureau of standards in Consumer protection 		(4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________

[bookmark: _Hlk117695041]20. 	Highlight four features of oligopoly market structures. 				(4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________

21. 	The following features relate to warehousing. Indicate the most suitable type of
warehousing described. 							(4mks)
i) 	Mostly situated entry points and are available at a fee..........................................................
ii) 	Warehouse designed to suit ones particular needs................................................................
iii) 	Used to store locally produced goods until excise duty is paid..............................................
iv) 	Warehouse used to store non dutiable goods originating from within or outside the Country ……………………………………………………………………………….............

22. 	State whether each of the following transactions will increase, decrease or have no effect on the business capital.									(4mks)
Transaction 						Effect on capital
i) 	Bought stock on credit				___________________________
ii) 	Owner withdrew some goods for personal use	___________________________
iii) 	Business made profit during the year			___________________________
iv) 	Paid wages by cheque					___________________________

[bookmark: _Hlk117695299]23. 	State four factors that determine the size of a country’s national income. 		(4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________

24. 	The information given below was extracted from books of accounts of Vijana Traders as at 30th June 2021.
Sh.
Land and building			450,000
Motor vehicles			640,000
Debtors				30,000
Creditors				80,000
Bank over drafts			400,000
Net profit				104,000
Drawings				104,000
Using the information above, prepare Tenda Traders Balance Sheet as at 30th June 2021.   (4 mks)















25. 	Outline four limitations of consumers association. 					(4mks)
a) _______________________________________________________________________________
b) _______________________________________________________________________________
c) _______________________________________________________________________________
d) _______________________________________________________________________________
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